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FERhR 2015 | 2016E | 2017B
Szfr GDP i (%)° 5.0 4.0-4.5 | 4.0-5.0
FNHE K (%0)" 6.0 6.1 6.3
AN HEHEK (%0)° 6.4 5.3 5.8
ABEA (RM) 36,078 | 37,812 | 39,699
5k (%) 3.1 3.3 3.2
BRI (%) 2.1 2.0-2.5 | 2.0-3.0
H Ok (%) 1.6 1.1 2.7
ZH P O

H /4% (RM million) 34,658 | 16,428 | 14,771

GDPLLE (%) 3.0 1.3 1.1
T B

B /4% (RM million) 37,194 | 38,727 | 40,344

GDPLL# (%) 3.2 3.1 3.0
BRIRBUR 5%

B /4 (RM million) 630,540 | 655,745*

GDPLL# (%) 54.5 53.2

e TEER2016/17 £55% R 2
A 2010=100
* 7201646 HJE
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201 74ER)GDPE G KT - W BT Tl
M20164F &% K1 K-4.0%-4.5% L )2 20174F
() 22 55 1K Ak T 4.0%-5.0% (SERC il :
2016: 4.2%; 2017: 4.3%).

E N RRAIIR S B IRS) o A N AT T 48
B KR T b 2016 4F B R (2017 6.3%;
2016: 6.1%).

HOREM . 20174 H AR K 2.7%
(2016%F: 1.1%).

o W BB . I R - T B L2006 4E
GDP [1]-3.1% P4 /X 22017 4-GDP £]-3.0% .
1X 78 H 20104F PLRIE S8 S Il 7~ T
EERERPKEE. 2017F 18 REIK
M H2.0%-3.0% (20164ETiit: 2.0%-2.5%).
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= (E20174F, 5T EERE N TR, JCHE R NI .
= AL G N AR A L T R

(% 24k, 2010=100) 2%7;&[))" 2014 | 2015 ?I\?I%)GFE) (2;;1:5) ?Islgf) éoElFZ g)
GDP - E TR - -
N 54.2 7.0 60 | (61)| 56 |[(63)| 53
A ST 12.4 43 4.4 00 5.0 05 0.9
FNFL 17.2 11.1 64 | (53)| 45 |(58)| 54
AR 8.4 4.7 10 | 17 15 11 2.2
e B s b 69.0 5.0 0.6 0.8 2.5 1.3
T B I 45 3t 1 61.3 4.0 1.2 1.4 1.8 2.6 2.2
GDP — £ 5745,
YRk |4 8.0 2.1 1.2 -3.3 -2.0 1.5 1.0
KA 8.4 35 4.7 1.1 1.8 1.4 2.0
gk 22.8 6.2 4.9 4.0 4.2 4.1 4.2
jeisitn4 4.7 11.7 8.2 8.7 8.5 8.3 8.8
i:& A4 54.8 6.6 5.1 5.6 5.2 5.7 5.0
BIRGDP 100.0 6.0 5.0 4.0-4.5 4.2 4.0-5.0 4.3
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» 20174 IBRFIRN P38 K-3.4% % RM2,1971Z (20164F: -3.0%) .

= 2017 & B & FF

(20164F: -2.2% % RM2,52112).

s EERATEIFY (WINE20174EK3.7% (20164F: -4.5%),

HRFEERANH] . FRN, KB 2.2%% RM460124 (20164:: +10.4% % RM45012).

(T IS MR BEITHE)) B I K 3.4% £ RM2,608 14

RIS 1182.4%) FHINH I Bk

» BRI B 0E A E (M20165-GDPH-3.1%24 3% 22201 74EGDP#)-3%)

REm, RN RS RIBA 3 — D HIA & AT BT, e MR 220174

2 5 o 7N
IR H FR R RU o
B R BUR BRI,
o
2000838853833 303338S85 2015 2016E 2017B
[N NeoRoNoNololoNoNoloNoNolNoNoNoNoNoNoNo)
O F N EE A AN 0 3 2% sy, (2 2%y
I (10.4%)
> -1 F‘VI217 obn F&'zof_ﬂm 214. aj)n
_ 15 38 = = *
Qo | _ Y—
S -20 45
X -25 -5 S
-30 -6 , : ‘ : 1
-35 -7 B RM219.1bn RM212.3bn RM219.7bn
_40 8 (-0.7%) (-3.0%) (3.4%)
-45 -9 F44 RM257.8bn RM252.1bn RM260.8bn
50 10 (-0.5%) (-2.2%) (3.4%)
w1 Overall Balance e===9% of GDP |_{ Revenue - Operating Expenditure | Development Expenditure
TGN TFHESEEN

I TEER016/17 £8 5 7R 25

Socio-Economic Research Centre

SERC




WA BT 3 - BSEAMTARIXTEL

9102 9T0Z
MMMM 5102 STOZ
3 e
A €102
MMMM z102 mm mm z102
L TT0C X = TT0C
— 010¢ == 0702
=2 6002 2 = 6002
800¢ o 8002
L002 = L00Z
900¢ . 9002
S00¢ : 5002
@ 00z | | & . 002
He cooz | | & * €002
= cooe | | & 2002
i 100¢ | | &= 1002
© 0002
& 6661 000¢
666T
= 8661 66T
1661 - 66T
66! N 9661
66T 22l JT G66T
66T Cecedl it 66T
goot N £66T
¢661 N e 2661
1661 T : 66T
066T T Te
e | 066T
/00 n o un o 1 O 1 O 0/0
oM N N - ' 1__ 0 O < N O nd_ A__. © 0_0
9102 9102
mmww 5102 mwmw 5102
EWIK v102 o e v102
45 4> €T0¢ & €T0¢
~= z10z Iﬂﬂw 2102
< TT0C 45> 45 TTOC
0T0Z ~= 010z
6002 £ 6002
8002 8002
L002 L002
9002 9002
5002 5002
v00Z | | 3m 002
< €007 | | 1 £002
~ 2002 | | 2002
= 1002 | | T00Z
& oooz | | & 0002
= 666T | | & 6661
g66T | | B 8661
L66T L66T
9661 966T
S66T S66T
V66T V66T
£66T £66T
2661 2661
1661 1661
0661 066T
S8ARE{IPewS LR SHBAR[JLSPYCeRIZER

I TEER016/17 £8 5 7R 25

Socio-Economic Research Centre

SERC



M BREE 3 ?

2017 E RN RIER

NGIDE =Y )
RM69.2bn

RM40.0bn
18.2%

= RTINS TR, Rl im A T A
GRS PN

= 2017 5F ) A A SR W T 2 S U [
13.8% 5 RM303 12 (2016: RM31012) .
PETRONAS 1 It |2 & RM130 12 (2016:
RM16012).

= {E20174F, 5 2R A0 HUCN TR 3 1 3.9%
i, RM1514 % RM40014 (2016: RM38514;
2015: RM27012)-

* PETRONAS f/¢ B id -1 7 AT KA
HBBL (GST) FHEBL (SST) KA M billion ZEREEEES: LN %
80 5
M SST 70 0
uGST 60 -5
50 -10
40 -15
30 -20
20 -25
10 -30
0 . -35
Hiiriiiai: 2014 2015 2016E 2017B
e 2015 zotee 20178 | | SUPEREMOGRE  Zfaoeum oy
=a==Revenue change (RHS)
IR WEE2016117 28 5F 1R 77
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ITBIFSE R

B 4T s iy | - 3.70 o4 4= 20164EHIATEL 201 74EHIAT
N V4 i A N A
%Uﬂi‘lﬂ%7$(ﬂﬁ Eﬁ?%/_lr_o %‘?@H 357 360
= HERENEGERERBEAS AN HRNARS 14.3 14.9
(16077 A B H111.3%), P BIRERE  #MIk 11.9 10.4
SR AL 125 LTI 5 < U 9.2 10.1
FETBOFHENZAL FETBOFHEE X H
RM billion RM billion
Subsidi b '“5;' RM24.6bn (-9.6%) 100 50
ubsIdies RM22.4bn ('90%) M 2016E 80 40
20178
Retirement [t ] RM19.0bn (0.6%) 60 - N — 30
Charges K] RM21.8bn (14.6%) 40 reraaeet 20
Supplies and ;;:;: Sa RM29.7bn (-18.3%) 20 ...............-""""'" 10
Services 4 RM32.0bn (7.8%)
0 0
: A RM73.70n (5.4%) 5 8 2 2 2 9 8 3 8 8 ¢
Emoluments ¥ ' R R &8 |8 &8 |8 & 8 & ¢ ¢
‘ - 4 RM77.4bn (4.8%) N N
e Emoluments (LHS) e e ¢ ¢ o Retirement Charges (RHS)
G BT FESEE — - Supplies and services (RHS) Subsidies (RHS)
IR 2016117 28 5F IR 77
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2015

2016E

2017B

HJi4 % (RM million)

23,286
3,105
3,637
5,638
6,693
4,213

11,161
4,758
1,442
4,961
4,754
4,078

676
1,567
40,768

27,623
2,877
3,270
5,996
8,419
7,060

10,812
3,874
1,481
5,457
5,041
4,140

901
1,524
45,000

25,862
2,416
2,582
4,927

10,599
5,339

12,180
5,904
1,532
4,745
5,286
4,251
1,036
2,671

46,000

2015

FREARN (%)

-0.2
8.0
4.4

20.3
-{.9
-16.1
6.4

-3.4

4.1

18.8
9.7
8.7
16.4
16.6
3.2

2016E 2017B

18.6
-7.3
-10.1
6.3
25.8
67.6
-3.1
-18.6
2.7
10.0
6.0
1.5
33.3
-2.7
10.4

-6.4
-16.0
-21.0
-17.8

25.9
-24.4
12.7
52.4
3.4
-13.0
4.9
2.7
15.0
75.3
2.2

2015

(%)

2016E 2017B

571 614  56.2
76 64 53
89 73 56

138 133 107

164 187 230

103 157 116

274 240 265

11.7] 86 128|
35 33 33

122 121 103

117 112 115

100 92 92
17 20 23
38 34 58
1000 100 100
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" B BUR R %% % . .
RM billion = #E20164F6 H K, BIBBUM 55 5 GDPH
700 June 2016 140
600 RME55.7bn 120 53.2%, BT H B IRSLHERI55% L%,
500 GDP[1153.2% 100
== R
400 80 n B WA N AN W B T B S R B A {5
300 60
%
200 40
100 Ill" 20
0 P uuquI“IIIIIIII“II"IIII 0
O M O OO N IO 0O d < I~ O MM O O N
N I N I 00O O 0O OO OO OO ©O O O O «+H
OO O OO OO OO OO OO OO OO OO O O O O O O
T 4 —H A A A d H 4 4 N N N N N
- Federal Government Debt e===04 of GDP (RHS)
RM billion B 2 St % RM billion BUA %55 %
900 June 2016 90 200 March 2016 20
388 RM848.2bn || 38 128 RM178.1bn i 12
GDP#68.8% GDP#14.4%
600 /T g0 | [140 14
500 50 120 12
100 10
400 40 80 8
300 30 60 6
200 20 40 4
TITORRRE LY 0 | |20 I ’
0 ulAuIIMIIUIlu A 0 0 FEEEPTTTY HMII" 0
00] N~ o (o] O) N o IO N~ O d M IO IS 0O d M IO I~ 0O 4 M 1
(e0] (@] ()] ()] o o o — — O 00O 0O OO O O O O O O OO O O 4 d+d
(e)] (o)) (o] (o] o o C) C) o o OO OO OO O O O OO OO O O O O O o o o
— — — — AN AN N N N T = A A A A A 4 &N N N N N N N «
== National External Debt e===04 of GDP (RHS) == Contigent Liabilities a0 0f GDP (RHS)
KR FHFRIT FJi: IMF’'s DSBB; [H5 7T
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IRAA R . 20174 A T84 1K 3.4% £ RM2,6081Z (2016: -2.2% % RM2,52112)
T B A, DASCRFEIN TR R, 4ERR RN T, femiiae UL RS B R

o
= DIRCAHARRFERE. FRAMIH, WEE, E, #EMMREAE.
= 20174ETHEE -

Q 4R U AR N 57
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= RPEFAERUCAN 5 E— DS
FHEC I3 K2, g A | P19 B 6 %
K1% 4% . X Fjofr B3R 5 7 1
12017 PR B AI2018BRAH AT

o RN R E I S — i) 20178k
B 4F 2 1 RM50 J5 11 a] fiE Fd e N
Fi R H19% 08 £18%; LA Kii) ¥
AIAE BN B3, %k i RM50
J3 B A AE RO AT A [R] B 3R
(/i

Socio-Economic Research Centre
SERC

20

o fREFEF I FRE S A DL B K -

o RHE T BA SRR R 2 PR T IC RER B B
AJAERLA R 22 7

o PUATORREN B AIG K AT R Rk, 2
H B ARSS -

WEBBRAS E—MR | BoRE | MARAF
BieEAH LR FEA Prigmi

ik F5% - 24%
5% - < 10% 1% 23%
10% - < 15% 2% 22%
15% - < 20% 3% 21%
20% &% L I 4% 20%
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BBl BSERaRm

. BRI RRBL
o TR AT, NI B B LT

Hish ¥4 RM5,000
R FIAEBIA & T gprmime | TAOAREWE AR /N EL Al
(RM) RM)  (RM) & (RM) A (RM) LhRBLER
2016 1,000,000 240,000 - 24.00% 215,000 21.50%
2017 (1‘]%1?%0;260) 240,000 - 24.00% 210,000 21.00%
%522??2? 251,500 500 23.95% 221,500 21.10%
(11'3&%%0) 262,000 2,000 23.82% 232,000 32,000  21.09%
aé;%gg% 271,500 4,500 23.61% 241,500 34,500  21.00%
(12’3&01%0) @ 8,000 23.33% @ 38,000  20.83%

(i) RM500,000 x 18% = RM90,000
(i) RM500,000 x 24% = RM120,000
(iii) RM200,000 x 20% = RM40,000

(i) RM1,000,000 x 24% = RM240,000
(i) RM200,000 x 20% = RM40,000

Socio-Economic Research Centre 12
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1.

SERC

wEHER

s HEmB— 54 (BRIM), 5
RM50-100, iA %] RM450-1,200, /4
HIRM681Z, Z 700 5K EE.

« 160IMAK B EREEMNERE-
FE A AN BE L TR, DL BE T 4 IR

o I AR VE R S R 2 1ARM2,500,

o B2 TUPIR BRI,

By 17 A2 ¥ ok S A A SR AR 4K . e

Z Y ARER S T Haith. X
A BT RIBH 5 dn B B EHETT4H -
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BRALTEERNFE, EARARENT TS
AMBEABKT, BAERBM IS AE20174E
£:6.3% (2016: 6.1%).

— B4 (BR1IM) K4 B

i Individual (<RM2K) m Household (<RM3K)
RM M Household (RM3K-4K) m E-kasih

1,400

1,200
1,000
800
600
400
200

0

2013 2014 2015 2016p 2017
75 G HECT R ERAE (F177)

K B e, 25X F R

2017 — L)% (BRIM):

a) SCHE T WA T FRM3,000, 47 MRM1,000 22 Jj1 2
RM1,200:

b) 5/ H e A 4 FRM3,000 ZRM4,000 .2 /i), #Z 84 M
RMB800 7 ///2RM900; K

c) A H WA A 7 RM2,000 49 £ ) = MARMA00 42 111 =
RM450
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2. REBAN=

SERC

« RM1{Z#EXe-Usahawan and e-Rezekilii

H, EN300THZE5%H.

« RMUZBITHERMIEK.
- B40 BRIM % H # i AL & (UBER) A

Ml . B LA BRIMF 2 Bh & 1E N iT W
Proton Iriz, %A #/MRMAT11] 540,

« ¥ KMobilepreneurit¥l, HFr8iE3 T4

Z 5 % fF B Bt E 4 Wk F S
Agropreneurit X, #EH3THERMI
FZ 5 e EAR = A=

Socio-Economic Research Centre

BRLTEERNFE, ARARENT T
AMBEABEKT, BAERT IS L2017
£6.3% (2016: 6.1%).

3. VAR K B ARV R
o 2017 FEALHETH R BLR,

« RMI100/Z ) BEYREERS, BFE MW (RM16
f2) TP AL K E Y (RM1.24
12.)

o A% NEARMS00R R4, BIRA S
5 245 RM25045 I8 1145

« 120 T %4 F¢ N L= H & HRM3004E =4
Grigbh 4

o SEAERRK R RM250, H %130 55 % ¥
G

© PN RSO F FE50%.
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RNTRABREELERERIRES

« fEPRIMATT &I NHEH K “step-up” 55
B4t %% 5 BNM, EPF 14 Ja] £ 47
(Maybank, CIMB, AmBank#IRHB) &
TETRAL b 2 53K

o K FIERM201245 TPRIMA J5 2K
)

« $1390% % 100% 5 B

fE20174E1 H 1 H £2018412 H 31 H I

], IR RS AT AR LR B F AT EK

il L2 HENERL

« HRM30/] 15 )2 7] 3K 15 100% % EN1E Al

« XTFE RN Z TRM307 £RM5077,
HRM30/7 S ENERL, R T S04 2%
£EA o

Socio-Economic Research Centre

20

o XTI A H bR ST E W KB R [ RE
1 R RFEHTH R

o PRI, FEMORBE I KBRS T, BT it
J7 A BTSN BIAE UL

EpfER LA

o ETERAEFLLAE 53 s R A ERML 1 JT ik
M3% il £4%. b7 E¥7E2018FE1H1H
A3

o XEEEre A R A B, B oy
WAE20164E FYFER R HE R b T4%.

o BEINEANENIERLIN . (3B ERMLE H B
DL B 4 T ik 5L 3T 2 1EL 1K) 25%
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% X RM1.34 12 # £ 9,850 [a] A R 41 )2 (PPR
Houses) H1 5 4k 2K RM5.7612 4k 4 41 1% 11,250
AR E (BN T5E MARM3.57 £RM4.2
i)

R RM242.#5 Bl 1%:5,0008) “ 3 1) 3£ 7R 44 g~
75T BAOBHAA .

7E AR b m 3 R BUR S 25 B B A W] ATPR1IMA
&3 LM R, Eir TRM157 2RM3075,
WA T X @i 1 g R b =, MRS i &
M HDbE (RHEZ 18

5 T RM2 {7, # % 5,000 8] A & 2 & (SPNB'’s
People’s Friendly Home), UL BUR R B
FELAIRM2T o

Wk B R R K E (Second-Generation
House infrastructure development) ” it X :

FELDA (RM21Z):; FELCRA (RM11Z) & RISDA
(RM112).

Socio-Economic Research Centre
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o X S S AR 2 A T A R A 1D Y 5
M

o« REHIPAT RO 2 R

Allocation
> RM1.1bn

Affordable

Homes o_.r‘»
/\ 9.850 PPR houses

‘m 11,250 PPR houses for sale
I.i.diﬁ

5,000 My Beautiful Home
e IVEA

5,000 units Rumah Mesra
Rakyat

> 30,000 PR1MA units

SPNB

10,000 units in urban area

P -

BB => 71,1008 %1
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P RM7,500 73 25 T /N L Aol 2 0 8 B 1Y
TiH .

SJPP (Syarikat Jaminan Pembiayaan
Perniagaan) Jr i =ik RM15012 148 fR K%
JEK 20254,

PN IS EFIRMLUZ K HE SN H 0 5 m B

HR/NEL AL

o ESIPP T I H /NS AL B8 3k 3 K 345
2%F 2 51415 R ERM1014.

£ # RM1.312. %5 MATRADE, MIDA #1SME
CorpfE N3t A R H /NI AY H I E S

mosh Bt 4 fH fr 1t &I (Working Capital
Guarantee Scheme, WCGS) 3z ftRM212
Tsh % 4 CLe Ak .

Hh N A B R R 2R i

HAT20174E 2 B 5 /N R AL A

Socio-Economic Research Centre
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]

/N AN T B E R 97%; BTk
GDP [136% ; & x5t Ml 19 65% Fil & H )
18%.

TX G S Tt AN 2y =) BT 198 28T B T ] RO H
F /N A AT 28 5% 1 DR
YENETRERS ), &IF 2 F %4 kemiEb
TR, DanEE m AN AL R
Jil 5 R rAdE R =R .

R 7N A M G R R 2 e
« RM5T /5% T HL & 1E+E (KOJADI)
o RM2T Ji% T 5kt 46 %5 10 Lo ) ol B A 5 4

(Malaysian Chinese Women Entrepreneurship
Foundation, MCWEF)

 RM2F /45 F— /> Lok %5 IR & &

(IMalaysia Hawkers and

Foundation, YPPKM)

Petty Traders




e O

= o DR B &R GKRML.314.45
TMATRADE, MIDA FISME Corp K5E
7 R Tk

= JRAAE N AL RM2AZ 5T 3R LA K A
RM10/Z I ORESAS FH AR

= K RM2.8642 HI T B4 i o A2 77 H
EVERAE, AR, AT AT ATEAARG

= PR RMS T 7 T Bt 7% 14 55 A% Hiel 3 1 o
Jiis FERRMERM3T b 1 /AR st
AT BRI AR

Socio-Economic Research Centre
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g

b 25 A 3K B T AR AN RS, SR PE
138 T A SR AT A ) I K

720174, LoRVEIE A H E T _EF2.7%
£ RM8,0651Z (20164F: +1.1%).

B LR R, RS X S
SR PE L (1) H 3 R 25 SRR 52

RM

900
800
700
600
500
400
300
200
100

0

= iR

billion
25%
20%
15%

L\l\\ 10%

0%
-5%
-10%
-15%
-20%

'f

2008
2009

2010 |
2011 |
2012 |
2013 |
2014 |
2015 |
2016 |
2017 |

A Exports e===04YoY (RHS)

K FERIT: M ER2016/17 Z8 5% R 7
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Lok Py H i 2 420 H (MDEC) KT
HAIH, BFEHETHSESRGM
Digital Maker Movement; [&]f 04 H
“ LR PG EIGHX 4L (Malaysia Digital
Hub)” N IHhFxR.

A EEREN “HEBAHEALSKX
(Digital Free Zone)” SKAE 3t [ br i
55 R LI P 1) 3T

20171 HIHGE, DUAED#% A R
) [ 72 B AR 2%
RKRMEN, [ E w0 M2 o4& T B
50%.

LR U IE H % 2 A2 2 (MCMC)
3R RM1042 LU O 24 [ 98 A3 R 2% 1]
B m o [ OA BoR] aA # & P 20
megabytes.

Socio-Economic Research Centre

20
o R R AT AN v A% Bl LR R AR SR OE A A2
28

o WA SCREE R BORIA BE M A 35 R GOR LI
B 2257 RS IR

« LLEZ[7A(HE, MEAT B B8 4 HE DA I
FRI IR 28 SR SRAT A5 R A o

BEEGT: SRS ?
LSRG P A 45 2,100 7 B R 45 3
Bl FE I A Rk 2 4 E N 11 143.8%.

220155, 77.3%HIZFKE IE = H % BB Ak
%
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X T AR NS B R E SIS R U, I
A 1 70%/100% T MV 3 2 (Pioneer
Status) 4 50 Ht 55 A I 45 11 60%/100%
PR RN (Investment Tax Allowance)
WK FE 2018412 A31H .,

FANFPEBIAE ZR . SCA R = 3 b
) 2 AT A53 BB, THAMARMS0 75
FEIRM7077 -

P RMAGTE 2 TS TRIFIUE .
e & 2R % f+ &, H T Visiting
ASEAN@50 Year Campaign.
HIp2017TF RIS = KR RIE 2

B 2E (E-Visa) ot & E/RFHLX
FEg IV DL S Bk 2017 4F:3,200 /7 i % 2|
Vi H R

Socio-Economic Research Centre

g

&

o AR R —NEEREARE, 57T
20154 SR N BU14.2% (Z1110 /5%
o AT EVEEHA B FEIESRS NS
W%, 20164F |45 Hp [E i 25 [F] HHAH bk 3

KT EIE30%.
W & 25 N B R W

40 130

35 305 32:0 120

30 250 257 T~ 257 110
" .
S 25 / 100_
S =
© 20 + 90 ;
= o
E 15 + 80

10 + O 70

5 1| = 60

o

2012 2013 2014 2015 2016 2017
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Thrusts Key measures and initiatives
Sustaining ¢ Reduction of corporate income tax rate between 1 and 4 percentage points based on the increase in chargeable
economic income (between less than 5% and 20% and above) for YA2017-18
growth and|e Reduction of corporate income tax rate by 1 percentage point from 19% to 18% on chargeable income up to
private RM500,000 for SME from YA2017
investment RM522m for MIDA to promote investment in chemicals, electrical products and electronics as well as R&D activities
Extend double taxation promotion on operating expenditure borne by anchor companies for the Vendor Development
Program until 31 December 2020
¢ RMA400m for clean air and ecotourism initiatives; pioneer status promotion and Investment Tax allowance for new 4 and
5 star hotels extended to 31 Dec 2018; increase in tax deduction from RM500,000 to RM700,000 to encourage
sponsorship by private sector in local and foreign arts, culture and heritage shows and performances
e E-Visa to be extended to Balkan region and South Asia to help achieve target of 32m tourist arrivals in 2017
¢ RM200m from the Working Capital Guarantee Scheme (WCGS) Fund will be allocated to startups
¢ New East Coast Rail Line project costing RM55bn to be implemented
¢ Pan Borneo Highway project to be accelerated
¢ Allocation of RM2.1bn for infrastructure and socioeconomic development in five economic corridors (Iskandar Malaysia,
NCER, ECER, SDC, SCORE)
o People Centric projects continued through Private Finance Initiative with allocation of RM10bn
e Allocation of RM100m to restore East Coast railway line along Gua Musang — Tumpat that was destroyed during flood
e RM1.2bn for building village roads and RM4.6bn allocated to maintain state roads
Mitigate rising|e Higher BR1M cash handouts of between RM450 and RM1,200 or an increase of between RM50-RM150 with an
cost of living as allocation of RM6.8bn to benefit 7m recipients
well as|e Lifestyle tax relief up to RM2,500 yearly effective in 2017 to purchase reading materials, computers, sports equipment,
improving smartphones, tablets, internet subscription and gym memberships
income o Broadband prices to decline by up to 50% within the next 2 years
opportunities for|{e No GST rate hike for 2017
Bottom 40| e Public servants to receive a special assistance payment of RM500 and special RM250 payment for retirees in early
(B40) 2017
households o Allocate RM275m to i) expand the MySuria Programme for the installation of solar panels in more than 1,600 housing
units; ii) expand mobilepreneur program, targeting 3,000 participants using motorcycles; iii) implement agropreneur
program to produce 3,000 young entrepreneurs involved in the production of high-value agricultural products; and iv)
revitalize eUsahawan and eRezeki programs under the Malaysia Digital Economy Corporation (MDEC)
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Thrusts

Key measures and initiatives

Enhance first home
buyers’ affordability;
increase the supply
of affordable
housing as well as
support housing
infrastructure

Provide government’s vacant lands at strategic locations to GLCs and Perumahan Rakyat 1Malaysia (PR1MA) to
build more than 30,000 houses priced between RM150,000 and RM300,000

Build around 10,000 houses in urban areas for rental at a rate lower than market (up to a maximum of five years)
to eligible youth

Build 5,000 units of People’s Friendly Home with the government subsidizing up to RM20,000 per unit. Syarikat
Perumahan Negara Berhad will be allocated RM200m

Easy financing scheme to provide 90-100% financing for affordable housing (PR1MA) with lower loan rejection
rate in collaboration with Maybank, CIMB, AmBank, RHB, EPF and BNM to be implemented on Jan 2017.

Stamp duty exemption of 100% from 50% up to RM300,000 for first time home buyers for home purchases valued
up to RM500,000 from Jan 2017 to Dec 2018

e Build 9,850 houses under People’s Housing Program (PPR) with an allocation of RM134m
e A total of 11,250 PPR houses are being built with an allocation of RM576m. These PPR houses will be sold
between RM35,000 and RM42,000, markedly below the actual construction cost of between RM120,000 and
RM160,000
Small and medium-|e Reduction of corporate income tax rate by 1 percentage point from 19% to 18% on chargeable income up to
term industries RM500,000 for SME from YA2017
(SME) ¢ Reduction of corporate income tax rate between 1 and 4 percentage points based on the increase in chargeable
income (between less than 5% and 20% and above) for YA2017-18
e Export promotion programs to local SMEs by MATRADE, MIDA and SME Corp with allocation of RM130m
¢ Loan financing totaling RM200m and insurance credit facilities with coverage valued up to RM1bn will be provided
by EXIM Bank to SMEs
e Allocate RM75m to implement programs under SME Master Plan
e Provide guarantee up to RM15bn under the various schemes of Syarikat Jaminan Pembiayaan Perniagaan (SJPP)

to be extended until 2015
Provide 2% rebate on interest rates charged to SME borrowers under the SJIPP scheme. This is limited to a total
accumulated funding of RM1bn, which involves an allocation of RM100m for a period of 5 years
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Thrusts Key measures and initiatives
Increase food|e Allocate RM1.3bn to increase food production at competitive price
production and|e Develop agricultural infrastructure
enhance agricultural|e Distribution of necessary goods program such as MyFarmOutlets, agrobazzar and Rakyat 1Malaysia premise
exports ¢ Encourage the development of dairy industry aa well as madu kelulut and coconut
¢ RM286m to increase exports of palm oil, rubber, cocoa and pepper
¢ RM50m to conduct scientific research to enhance the quality of palm oil products
e A grant of RM30m for the replanting of palm oil by smallholders. A sum of RM20m to upgrade estate roads to

facilitate palm oil smallholders
RM1.3bn to subsidise paddy price, seeds and fertilisers including hill paddy

¢ Allocate RM250m to implement the purchase of floor price as an incentive to registered rubber smallholders
e Allocate of RM100m to implement Agropreneur program (production of high-value agricultural products) to produce
3,000 young entrepreneurs
Invigorate domestic|e Small and Mid-Cap PLC Research Scheme will be introduced to conduct research on 300 companies
capital market and|e Government Linked Companies to allocate RM3bn to fund managers licensed under the Securities Commission to
develop Islamic invest in potential small and mid-cap stocks
financial instrument |e Establish Capital Market Research Institute with initial funding of RM75m provided through Capital Market
Development Fund with initial funding of RM75m
Digital economy e Allocate RM162m to MDEC to implement programs such as e-commerce ecosystem and Digital Maker Movement
as well as the introduction of new location category as Malaysia Digital Hub
¢ Introduce the first Digital Free Zone in the world to facilitate international e-commerce and invigorate internet-
based innovation
e W.e.f1lJan 2017, fixed line broadband service providers will offer services at a higher speed for the same price
¢ Broadband prices to decline by up to 50% within the next 2 years
e Launch an initiative for Ethernet broadband services in public universities to be increased to a maximum 100
gigabytes per second
e The Malaysian Communications and Multimedia Commission (MCMC) will provide RM1bn to ensure the coverage
and quality of broadband nationwide reaches up to 20 megabytes per second
Human capital| ¢ Allocation of RM4.6bn to TVET institutions
development as well|e To optimize the government’s assets, nine unused Teachers’ Training Institutes will be transformed into
as enhance polytechnics and vocational colleges
graduates e Allocation of RM270m to upgrade educational equipment in TVET institutions
employability e Allocation of RM50m to extend the 1Malaysia Training Scheme (SL1M) program by GLCs to 20,000 graduates in

2017
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